


13 September 196 


MEMORANDUM 
To : Chief, FSRO 
From : Acting Chief, FBZ 


Subject: Far Bast Report for August 1916 


1. The outstanding developments during August in 
the Far Bast Branch were: 


1) The decisfon to attach the China Mission 
to the 7th Fleet and the trip of Captain 
Goggins and Paul Eckel, Assistant Branch 
Chief for China, to the field to settle 
details of how the field mission would 
reorganize and function; 


2) The generally improved recruiting situation 
for overt and covert assignments, 


@e Increased attention and emphasis haw been put on 
the matter of designations -to various Military, Naval and 
State Department.posts overseas. The possibility of having 
such covers became a probability during the month and 
several individuals were recruited. The Branch is still 
awaiting definite word that State Department and War Depart~ 
ment designations are available. 
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DIVISION 1, BRANCH Z, FSRO 


AUGUST 19)6 


FORGIGN REPORTS 


A. Administrative 


ey 


1. Personnel, attached to the diplomatic establi 


Tumpur and fangkok remains ‘the same, 


a) 


2, Wr, Thompson, Bangkok, has been promised relie? in September 
and arrangements are now being made to have an officer, en route 


to China, stop over in Bangkok for a period of from four to six 


. in 


weeks. This officer has been-in Siam a number of times pre~ 


viously, has many excellent contacts there, and suitable cover 


is now being prepared for him by the Legal Department. It is 


hoped that the junior intelligence officer's designation as a 


code clerk in the United States Legation at Bangkok will be 


received in time to have him in Bangkok before it is necessary 


‘ 


to terminate this interim arrangement. 

36 hanidesnentes are being sought for Kuala Lumpur, thouzh it 
is hosed that both of the men now there might acree to remain 
until the end of this year, They have been approached con- 
cerning thic, but no answer has as yet been received from 


either of them. Mr. Mysbergh has been doing an excellent job 


covering thie area and his loss would be felt keenly, 


h, This division wishes to pay special tribute to the various 


services brenches with whom it has worked in close harmony 


shments in Kuala 
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during the particularly trying period when procedures and 
techniques are still in the formative stage. The personnel of 
Schools and Training, Special Funds, 0 =D, and Security have 


axhibited the finest kind of cooperation in their willingness 


. to meet any exigencies, regardless of inconvenience to themselves. 


This spirit of cooperation has been of inestimable assistance 

to the division. charged with the responsibility of preparing and 
implementing the operational projects. 

Operations-—~-Covert 

1. The Avent employed in Project SEA #2, approved several months 
ago, will begin training in September and expects to depart for 
the field during October. 

2, A preliminary plan (Project SHA #3), prepared and approved in 
July, has remained dormant during the past month. The prosnective 
agem has not yot been able to obtain the cover position necessary 
to the implementation of the plane 

3, Project SBA #4, involving a key man and five sub-agents, is 
still in preparation, bub will be ready for submission in September. 
The key man has been approved by Security and has obtained his 
cover job. His assessment and training will begin as soon as 
the Project has received approval, 

lh. Project SHA #5 was submitted and approved in August and the 
agent, who will serve only as a witting informant, has now ar- 
rived at his poste 


5. Project SEA #6 has been prepared and will be ready for sub- 
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mission in September, The prospective agent for this project 


is now making his arrangements for a cover position in the 
area, 

6. Several prospective agents have been contacted and plans 
are under vay to make use of the opportunities afforded by’ 
their various positions. One former OSS man has departed for 
the area, His position provides excellent cover and complete 
freedom of movement. His services cannot be used, however, 
until communications can be arranged, 

Operations-~-Semi-Covert 

1. One man has now been trained and is awaiting State Department. 
designation as a code clerk. 

2. A second semi-covert man has been engioyea and is now in 
traininge Two others have been assessed and. security approval. 
obtained, Personnel Division is now arranging their employment. 
State Aammnaiene will be requested for then. 

3. Arrangenents have been made for contacting a candidate for 
an Atlas post in ths area, 

le & candidate for a vosition as Wilibary Attache was selected 


during the month, 


IT. SECURITY CONTROL 


A. 


Administrative 
de <A candidate for SC Tesk Officer for South Asia was interviewed 
during the month. If his assessment proves satisfactory, his em 


ployment will be requested immediately. 


ry 
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@e Since SC has no personnel in the field, there has been little 


in the way of CH in®fcraation from the areas 
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PROGRESS REPORT 
DIVISION 2, BRANCH Z, FSRO : 


AUGUST 19)6 


I. FOREIGN REPORTS 


Ae ADMINISTRATIVE 


Be 


Dispatch of replacements to the China mission was temporarily 
discontinued, pending the report of a field inspection made by a 
representative of the Director accompanied by the Chief, Division 2. 
The report, when received, reaffirmed the high value of intelligence 
produced by the mission; established a new r/o of 179, exclusive of 
services and air personnel; and called for prompt recruitment and 
dispatch to China of 5 bodies, including 25 for Foreign Reports. 

At the end of the month, 12 FR and 5 Communications personnel were 
either en route or awaiting transportation. Meanwhile, recruiting 
had continued despite the transportation freeze, and sone twenty 
prospects were in various stages of processing. 

OPERATIONS - COVERT 

1. The channeling project, previously suspended, has been cleared - 
and the training course has begun. A second individual, as an annex 
to the project, will be available for recruitment and training the 
faties part of September. A third is unde# consideration to be 
recruited at a later date. 

2. Of one of the communication projects, a key prospect is in ill 


health, Neither communication project has any recruits, but both 


. Page 1 of 5 pages 


De 


Copy __ of 12 copies 


have prospects to be approached. 
3. Seventeen projects have been written to date. af that total, 
thirteen have been approved, two are pending and two are dropped. 
OPERATIONS ~- SEMI-COVERT 
The designations requested of the State, War, Navy and Treasury 
departmerits (for both TR and SC) include twelve for China and seven 
for Japan, eeeiucive of clerical personnel. Although approval of 
these designations has not yet been obtained, a number of prospects 
are béling investigated. 
1. With the following exceptions, the number and location of the 
various field teams for August are the same as for July. 
ae In early August, Natiicing Field Team No. 6 was withdrawn, 
Reasons Military personnel returning stateside with no 
immediate replacements available. 
be. Field Team No. 9 and 10 were merged to form a Ghangchun~ 
Harbin Field Team No. 93; Mr. Joseph Leinnenger, Commanding 
Officer. SSU personnel destined for Harbin were temporarily 
assigned and attach.d to the Changchun Team awaiting the 
“opportunity! to enter Harbin. Reasons Harbin still in 
Communist hands. 
c. Major Harry J. Hunter feplaced Captain Robert P, Davis as 
CO of Pelping Field Team No. k.. 
2. Not previeusly reported was the inspection tour of all Field pestis 
made by thé Executive Officer, Major EB. J. Parker, dre, during the 


latter part of July. This is in accordance with a newly established 
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field headquarters policy requiring the CO or Executive Officer to 
visit each team at least once a month. 
3. The personnel shortage and the problems directly related thereto 
remained the chief obstacles to efficient intelligende operations. 
INTSLLTORNGE | 

On this subject reference is made to the report submitted by 


¢ Division, Dissemination Branch. 


I. SECURETY CONTROL 


Ae 


CHINA 


‘1. Administrative ~ Washington 


The SC Administrative staff in Washington is still in urgent need 
of clerical assistance. The assignnent of qualified carder—typists 
would greatly strengthen the Washington staff, 

2. Operations ~ Covert 

a One covert operator is now in China, 

b, Another covert operator was scheduled to arrive in China the. 

latter part of August. ‘This agent, while considered aneeert 

operator, will report through the SSU China Mission, 
3. QGperations - Seni-Covert 

a. Two intelligence officers are now in training. State Department 

designations have been requested for these employees. 

b. Another semi~covert intelligence officer is scheduled to depart 

from the United States in early October,, This officer will assume 

Treasury Department cover which has bee approved, 

c. Efforts are continuing to find qualified personnel for semi- 


covert assignments. 
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. Operations ~- Semi-overt 


a. The strength of the SC Branch of the SSU Mission in China 


has been greatly weakened by the recent teturn of qualified 


personnel to the United States. Two intelligence officers 


who were eligible for discharge from the Army returned to the 
United States during ihe month of August. One civilian returned 
for indoctrination, training, and leave and will return to China 
about 1 November. Mr. Glemn Fields, who served as ieee Chief 
until the arrival of Mr. MacMillan, also returned to the United 
States. 


ob. Three intelligence officers have completed their training 


and are now awaiting transportation to China. One intelligence 


officer who has completed his training is now assigned to duties 


in Washington and will depart for China about 1 January 19,7. 
c. Several good prospects to fill existing vacancies in China aré 


now awaiting security clearance and employment approval. 


d. &s of 1 August 1916, Li principal operations were being handled 


by the SC Branch of the SSU Mission in China. In addition to the 
principal projects general agent coverage continued on various 
phases of activities which are of CE interest. 

Tnbtelligence 

199 disseminations were processed in Washington; 171 were 8C 
reports from the field and the other 28 were miscellaneous reports. 
The quantity of the reports from the field decreased although the 


quality was better than previous reports. 251 names were added to 
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the Washington files. 8 disseminations were made in Washington 


as followss 


To ONI 


To State Department h 
To FBI 2.. 
To Gea 1 

1 


JAPAN AND KOREA 
lL. Operations 
Efforts are being made to find qualified personnel both for covert 
and seni~covert assignments in Japan and Korea, 
2. Japan - Intelligence 
ae 2h SC documents (L8 from China, 6 from European areas) were 
processed in full. About twice this number were read and marked 
for indexing or carding, pending the addition to the staff of a 
clerical assistant. 
be. LSC document of major importance (the interrogation by Lt. 
Condr. ROUSSEAU in Tokyo of key figures in the Japanese intelligence 


network of wartime Europe) has been received from Japan. 


Ce 30 new names have been added to the Control Card files for Japan, 


4 backlog of at least several hundred remains to be processed, 
ad. 1 cable dissemination to G-2 Tokyo was made of two different sc 
reports (from China, but concerring Japanese now in Japan). 
€, 3 pouch disseminations of 3 different sc reports (two fron 
London, one from China) were prepared for G=2 Tokyo. 

3. Korea - Intelligence 


a. 5 SC documents from China were processed, 


b. 8 new names have been added to the Control Card files for Korea. 
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